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Calculating your EMI

Let us first understand what is EMI ?

EMI is the acronym for Equated Monthly Installment. It is a fixed amount paid by the borrower to the Lender on each month. It includes both
the principle amount as well as the interest so that the whole borrowed amount will be paid over a specified time period. In EMI plans
borrower is allowed to pay only the fixed amount each month. Since borrower pay equal amount month after month, these payments are

known as EMls.
EMI depends on the Loan amount, interest & the period. EMI amount should range maximum of 40% of the income. One should consider the
offer provided by the various banks towards EMI payment. Personal involment can bring the Win —Win situation for the borrower.

While opting for the loan, the important factor to consider is the number of years for which the loan has to be taken. Longer the tenure higher
will be the interest, lower will be the EMI & vice versa.

The advantage of EMIs is that borrower will know, each month how much money he has to pay towards his loan, so that he can plan his
monthly budget accordingly.

Below is the formula to calculate EMI, which considers loan amount, interest rate, & loan period.
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If the loan amount is Rs.1, 00,000 at 11 % / annum repayable in 15 years, Emi calculation is as follows,

(1 +0.00916) A 180
[(1 +0.00916) A 180] - 1

EMI = (1,00,000 X 0.00916) X

EMI = Rs.1, 136.00

Our ZiacPay software fastens the above EMI calculation for the loan amount.
Just enter loan amount, interest & loan period in months. You will have the EMI amount in RS.

-- Rashmi Pradeep.
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